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Mission of the Service

The purpose of the Internal Revenue Service is to collect
the proper amount of tax revenue at the least cost; serve
the public by continually improving the quality of our prod-

Statement of Principles
of Internal Revenue
Tax Administration

The function of the Internal Revenue Service is to adminis-
ter the Internal Revenue Code. Tax policy for raising revenue
is determined by Congress.

With this in mind, it is the duty of the Service to carry out that
policy by correctly applying the laws enacted by Congress;
to determine the reasonable meaning of various Code provi-
sions in light of the Congressional purpose in enacting them;
and to perform this work in a fair and impartial manner, with
neither a government nor a taxpayer point of view.

At the heart of administration is interpretation of the Code. It
is the responsibility of each person in the Service, charged
with the duty of interpreting the law, to try to find the true
meaning of the statutory provision and not to adopt a
strained construction in the belief that he or she is “protect-
ing the revenue.” The revenue is properly protected only
when we ascertain and apply the true meaning of the statute.

ucts and services; and perform in a manner warranting
the highest degree of public confidence in our integrity, effi-
ciency, and fairness.

The Service also has the responsibility of applying and
administering the law in a reasonable, practical manner.
Issues should only be raised by examining officers when
they have merit, never arbitrarily or for trading purposes.
At the same time, the examining officer should never hesi-
tate to raise a meritorious issue. It is also important that
care be exercised not to raise an issue or to ask a court to
adopt a position inconsistent with an established Service
position.

Administration should be both reasonable and vigorous. It
should be conducted with as little delay as possible and
with great courtesy and considerateness. It should never
try to overreach, and should be reasonable within the
bounds of law and sound administration. It should, howev-
er, be vigorous in requiring compliance with law and it
should be relentless in its attack on unreal tax devices and
fraud.



Introduction

The Internal Revenue Bulletin is the authoritative instrument
of the Commissioner of Internal Revenue for announcing offi-
cial rulings and procedures of the Internal Revenue Service
and for publishing Treasury Decisions, Executive Orders, Tax
Conventions, legislation, court decisions, and other items of
general interest. It is published weekly and may be obtained
from the Superintendent of Documents on a subscription
basis. Bulletin contents of a permanent nature are consoli-
dated semiannually into Cumulative Bulletins, which are sold
on a single-copy basis.

It is the policy of the Service to publish in the Bulletin all sub-
stantive rulings necessary to promote a uniform application
of the tax laws, including all rulings that supersede, revoke,
modify, or amend any of those previously published in the
Bulletin. All published rulings apply retroactively unless other-
wise indicated. Procedures relating solely to matters of in-
ternal management are not published; however, statements
of internal practices and procedures that affect the rights
and duties of taxpayers are published.

Revenue rulings represent the conclusions of the Service on
the application of the law to the pivotal facts stated in the
revenue ruling. In those based on positions taken in rulings
to taxpayers or technical advice to Service field offices,
identifying details and information of a confidential nature
are deleted to prevent unwarranted invasions of privacy and
to comply with statutory requirements.

Rulings and procedures reported in the Bulletin do not have
the force and effect of Treasury Department Regulations,
but they may be used as precedents. Unpublished rulings
will not be relied on, used, or cited as precedents by Service
personnel in the disposition of other cases. In applying pub-
lished rulings and procedures, the effect of subsequent leg-
islation, regulations, court decisions, rulings, and proce-

dures must be considered, and Service personnel and oth-
ers concerned are cautioned against reaching the same con-
clusions in other cases unless the facts and circumstances
are substantially the same.

The Bulletin is divided into four parts as follows:

Part 1.—1986 Code.
This part includes rulings and decisions based on provisions
of the Internal Revenue Code of 1986.

Part Il.—Treaties and Tax Legislation.

This part is divided into two subparts as follows: Subpart A,
Tax Conventions, and Subpart B, Legislation and Related
Committee Reports.

Part ll.—Administrative, Procedural, and Miscellaneous.
To the extent practicable, pertinent cross references to
these subjects are contained in the other Parts and Sub-
parts. Also included in this part are Bank Secrecy Act Admin-
istrative Rulings. Bank Secrecy Act Administrative Rulings
are issued by the Department of the Treasury's Office of the
Assistant Secretary (Enforcement).

Part IV.—Items of General Interest.

With the exception of the Notice of Proposed Rulemaking
and the disbarment and suspension list included in this part,
none of these announcements are consolidated in the Cumu-
lative Bulletins.

The first Bulletin for each month includes a cumulative index
for the matters published during the preceding months.
These monthly indexes are cumulated on a semiannual basis
and are published in the first Bulletin of the succeeding semi-
annual period, respectively.

The contents of this publication are not copyrighted and may be reprinted freely. A citation of the Internal Revenue Bulletin as the source would be appropriate.

For sale by the Superintendent of Documents, U.S. Government Printing Office, Washington, DC 20402.



Part I. Rulings and Decisions Under the Internal Revenue Code of 1986

Section 42.—Low-Income Section 382.—Limitation on Net  ence the temporary regulation$he text

Housing Credit Operating Loss Carryforwards of the temporary regulations also serves
and Certain Built-In Losses as the text of REG-101363-98, page 10.

26 CFR 1.42-16: Eligible basisduced by federal : :

grants. gPle DasipTiced BYTEAeT Following Ownership Change DATES: These regulations arefeftive

i ) ) i The adjusted federal long-term rate is set forto€ptember 4, 1998.
Low-income housing tax cedit. This  for the month of October 1998. See Reul. 98-50,

revenue ruling advises taxpayers that-payage 7. FOR FURTHER INFORMATION CON-
ments made to a building owner on behalf TACT: Linda S. FMarshall, (202) 622-
or in respect of a tenant under Bextion 6030 (not a toll-free number).

8 Assistance For Singl®oom Occu Section 411.—Minimum Vesting
pancy Dwellings Program or under théStandards

Shelter Plus Care Program are not grants . Backgound
made with respect to a building or its-op28 CFR 1.41(d)-4: Section 4I(d)(6) potected

SUPPLEMENTRRY INFORMATION:

benefits. . .
eration under section 42(d)(5) of the ! This document conta_lns amendments to
Code TD. 8781 the IncomeTax Regulations (26 CFR part

' e 1) under section 41d)(6). These tempo
Rev. Rul. 98-49 DEPARTMENT OF THE TREASURY rary.regulations changg the ru!gs under
Internal Revenue Service section 41(d)(6) regarding qualified re
Pursuant to § 1.42-16(b)(3) of the-In, "o o 7y tirement plan benefits that are protected
come Tax Regulatlons, the .Internal Rev from reduction by plan amendment, to
enut: Ser\élci«‘ has f:lig_termlned tha;ﬁ]aﬁection 411(d)(6) Protected take into account amendments made by
ments made 1o a burlding owner on behag . - - v (Taxpayer Relief Act of the Taxpayer ReliefAct of 1997 (TRA
or in respect of a tenant under thection . e . '97), Public Law 105-34 (L Stat. 788
. . 1997); Qualified Retirement ' v
8 Assistance For Single-Room Occupancfg . (1997)). Specificallythese temporary
. lan Benefits : -
Dwellings Pogram (42 U.S.C. 1301, regulations change the existing regula
11401-1402) or under th&helter Plus AGENCY: Internal Revenue Servicetions to conform to th@RA '97 amend
Care Program(42 U.S.C. 1301, 1403~ (IRS), Treasury ments to section 409 regarding the -gen
11407b) are not grants made with respect _ eral requirement that employee stock
to a building or its operation underACTION: Final and temporary regula ownership plans @r distributions in the
§ 42(d)(5) of the Internal Revenue Code.tioONs. form of employer securities. In addition,

_ ) . these temporary regulations specify the
DRAFTING INFORMATION SUMMARY: This document contains period during which certain plan

final and temporary regulations providin : :

The principal author of this revenuefor changes to the rules regarding qua?ggﬁtne%rgenéztg; v&llgcggilséeh;isthzi?n
ruling is Christopher Jwilson of the Of  fied retirement plan benefits that are pro;; lat a tion 41(d y6
fice of Assistant Chief Counseltected from reduction by plan amend ' * 2 "9 Secton 4UA)(®)
(Passthroughs and Special Industriespnent, that have been made necessary E)(planation of Povisions
For further information regarding thisthe Taxpayer ReliefAct of 1997 (TRA
revenue ruling contact MWilson on '97). The temporary regulations change Section 41(d)(6) provides that a plan
(202) 622-3040 (not a toll-free call). the existing regulations to conform withis not treated as satisfying the require

the TRA '97 rules regarding in-kind dis ments of section 41if the accrued bere
tribution requirements for certain em fit of a participant is decreased by a plan

ployee stock ownership plans, and specifgfmendment. Under section14d)(6)(B),
The adjusted applicable federal short-term, midthe time period during which certain plarf plan amendment that eliminates an

term, and long-term rates are set forth for the montymendments for which relief has beeg@ptional form of benefit is treated as re
of October 1998. See ReRul. 98-50, page 7. granted byTRA 97 may be made without ducing accrued benefits to the extent that
violating the prohibition against planthe amendment applies to benefits ac
. amendments that reduce accrued benefigsued as of the later of the adoption date
Section 280G.—Golden These temporary regulationdeadt spon or the efective date of the amendment.
Parachute Payments sors of qualified retirement plans, emSections 1.41(d)-4, Q&A-1(b)(1) and
Federal short-term. mid-term. and Iong_temployers that mai.n_tain qu_alified retiremenq.401(a)(4)—4(e) spgcify that fiifent op
rates are set forth for the month of October 199d21ans, and qualified retirement plan partional forms of benefit within the meaning
See RevRul. 98-50, page 7. ticipants. The final regulations amend theof section 41(d)(6)(B) result from dier-
existing final regulations to cross-references in the medium of a distribution

October 5, 1998 4 1998-40 |.R.B.



(e.g., cash or in-kind) from a plan. Secship of employer securities through qualiamendment specified by the plamhird,
tion 411(d)(6)(C) provides that any taxfied plans. Section 1506 3RA '97 ex the plan amendment must be made
credit employee stock ownership plan otends the exception of section 409(h)(2)etroactively eective.

any employee stock ownership plan is ndb cover S corporations,fettive for tax The remedial amendment period for
treated as failing to meet the requirementble years beginning after December 3hdopting plan amendments to which-sec
of section 41(d)(6) merely because it1997. Pursuant to this change, tax crediton 1541 ofTRA '97 applies was ex
modifies distribution options in a noneis employee stock ownership plans, emtended pursuant to the rules of section
criminatory manner ployee stock ownership plans, and othet01(b) in RevProc. 98-14 (1998-4 |.R.B.

) . ) stock bonus plans established and mai22). To provide a uniform time for plan
Special Rules Regding Medium of tained by S corporation employers are n@mendment, these temporary regulations
Distribution from ESOPs required to der distributions in the form extend the time for the section4d)(6)

Section 409(h) contains requirementh empl_oyer securities. ) relief provided by section ;541 aRA
relating to distributions from tax credit Se_ct|on 1.41(d)—4, Q&A-Z(d)(Z)(u). ’97_t0 the end of the remedial amendment
employee stock ownership plans. Sectioprovides an exception from the requireperiod for these plan amendments.

i ents of section 41(d)(6) for plan _
ggzt?éi)ggge(:;](;etrgd;:;er ;}gs;g?,g]: r;ic(g]mendmgnts that eliminate optional form@ther Section 41(d)(6) Issues

ownership plans as well, and sectioRf Penefit from a tax credit employee |, Notice 98-29 (1998-22 I.R.B. 8),
401(a)(23) extends the requirements oft0Ck ownership plan, an employee stocife |RS requested public comment re
section 409(h) to qualified plans that ar@Wnership plan, or a stock bonus plan, fQ§arding a number of possible methods of
stock bonus plans. Under sectiofertain employers. Section 14#)-4, providing section 41(d)(6) relief, partie
409(h)(1)(A), an employee stock owner Q&A-2(d)(2)(ii) applies to employers thatjarly for defined contribution plansThe
ship plan or other stock bonus plan geneP&come substantially employee-owned, iirs will also consider comments submit
ally is required to make distributionsth® employer otherwise meets the requirgeq pursuant to Notice 98—29 that propose
available in the form of employer securi MeNts of section 409(h)(2) with respect tgther methods of providing section
ties. Prior to its amendment BRA '97, Testrictions on the ownership of outstands11(d)(6) relief to address special con
section 409(h)(2) provided an exception"d eémployer stock.These temporary cerns of employee stock ownership plans.

to this rule in the case of an empmyepegulations expand this exception from

whose charter or bylaws restrict the ewntn€ réquirements of section |)(6) to SpecialAnalyses

; ; ; apply to S corporations as well, to reflect .
ership of substantially all outstanding-em pepT)/RAg? chgn es to section 400(h), 't has been determined that tffieea
ployer securities to employees or to atruét{1 9 " sury decision is not a significant regula

described in section 401(a). Rules for Pla'Amendments Pursuant to tory action as defined in EO 12866.
Under section 1361, certain small busitga:g7 Therefore, a regulatory assessment is not
ness corporations that do not have more required. It also has been determined that

than 75 shareholders are eligible to elect Section 1541 oTRA '97 contains pre  gection 553(b) of thédministrative Pre
treatment as S corporations whose tax atisions relating to plan amendments thaequreAct (5 U.S.C. chapter 5) does not
tributes generally flow through to shareare adopted as a resulti®A’97. Ifse¢  gpply to these regulations, and because
holders in accordance with the rules ofion 1541 applies to a plan amendmentpe regulation does not impose a collec
subchapter S of chapter 1 of subtAlef section 1541(a) provides that the plan willion of information on small entities, the
the Internal Revenue Code. Prior to thbe treated as operated in accordance Wifegulatory FlexibilityAct (5 U.S.C.
Small Business Job Protectidvet of its terms and will not fail to satisfy the-re chapter 6) does not applyPursuant to
1996 (SBJR), Public Law 104-188 @0 quirements of section 4{d)(6) by reason section 7805(f) of the Internal Revenue
Stat. 1755 (1996)), an S corporation couldf the amendment. Section 1541 appliegode, these temporary regulations will be
not maintain an employee stock ownerto a plan amendment that is made-pugypmitted to the Chief Counsel fadvo-
ship plan because an S corporation coukliant to a legislative change in the pertacy of the Small Businegsdministra

not have a qualified trust described in-sesion and employee benefit provisions ofion for comment on their impact on small
tion 401(a) as a shareholdeSBJA TRA '97, provided the following condi pysiness.

amended the requirements for S corpordions are satisfied. First, the plan amend

tions, efective for tax years beginningment must be adopted before the first dayrafting Information

after December 31, 1996, to permit cerof the first plan year beginning on or after The principal author of these regula
tain tax-exempt @anizations, including January 1, 1999 (2001, in the case of t?ons i< Linda S. FMlarshall. Ofice of the
qualified trusts described in sectiorgovernmental plan, as defined in SeCtiORssociate Chielé Counsel (‘Employee Ben
401(a), to be S corporation shareholders414(d)). Second, the plan must be epe(rafits and Exempt @anizations). How
TRA 97 made an additional change tated in accordance with the terms of thgver other personnel from the. IRS and
the rules governing qualified plans holdplan amendment, beginning on the dat?reasury Department participated in their
ing securities of an S corporation emthe legislative change takededdt, or if development

ployer, to make it easier for S corporatiorthe amendment is not required by the leg '
employers to facilitate employee ownerislative change, the fefctive date of the Foxok k%

1998-40 |.R.B. 5 October 5, 1998



Adoption ofAmendments to the the requirements of section #(H)(6) (b) The plan amendment is adopted no

Regulations merely because of the circumstances déater than the last day of any remedial
, ) scribed in paragraph (d)(1)(ii) of thisamendment period that applies to the plan
Accordingly 26 CFR part 1 is amendedgep pursuant to §§1.401(b)—1 and 1.401(b)—
as follows: () [Reserved)]. For further information, 1T for changes undérRA'97.
PART 1—INCOME TAXES see §1.41(d)-4 Q&A-2(d)(1)(i)- _ chael |
(i) Employer becomes substantially Michael P Dolan,
Paragraph 1The authority citation for employee-owned or is an S corporation. Deputy Commissioner of
part 1 is amended by adding an entry iThe employer eliminates, or retains the Internal Revenue.
numerical order to read in part as followsgiscretion to eliminate, with respect to all
: - . ' - Approved July 24, 1998.
Authority: 26 U.S.C. 7805 * * * participants, optional forms of benefit by bP y
§1.411(d)—4Talso issued under 26 U.S.C.su_bstltytmg cash distributions for d|str!b D_onald C. Lubick,
A11(d)(6). * * * utions in the form Qf emplqyer stock Wl_th Assistant Seetary of
' respect to benefits subject to section the Feasuy.
Par 2. Section 1.41(d)-4 is amended 409(h) in the circumstances described i(n od by the O - dora
. i i« (Filed by the COfice of the Federal Register on
by‘ paragraph (d)(l)(“)(A) or (B) of this September 8, 1998, 8:45 a.m., and published in the

1. Removing the reference “Q&A-5" Q&A-2, but only if the employer other issue of the Federal Register for September 9, 1998,
and adding Q&A-2” in its place in thewise meets the requirements of sectiof8 FR. 47172)

first sentence of Q&A-2(d)(1) introduc 409(h)(2)—
tory text. (A) The employer becomes substan ] o ]
2. Adding a sentence at the end ofially employee-owned:; or Section 412.—Minimum Funding
Q&A-2(d)(3) to read as follows: (B) For taxable years of the employeStandards
beginning after December 31, 1997, the 1q a4 - :
; . . 8 . justed applicable federal short-term, mid-
81.411(d)-4 Section 41d)(6) potected employer is an S corporation as defined ifgrm, and long-term rates are set forth for the month

benefits. section 1361. of October 1998. See ReRul. 98-50, page 7.
* ok % % % (iiiy and (iv) [Reserved]. For further
information, see 81.41(d)-4 Q&A- ] ]
Q-2:*** 2(d)(1)(ii) and (iv). Section 467.—Certain Payments
A-20*xx (2) Limitations on ESORind stock for the Use of Property or
(d) *** bonus plan exceptions[Reserved]. For Services

(3) *** (For taxable years after e fyrther information, see §1.41d)-4 .. »
cember 31, 1997, see §1MH)-4T QgA-2(d)(2) € adjusted applicable federa snort-term, mid-
. term, and long-term rates are set forth for the month
Q&A-2(d).) (3) Effective date.Paragraph (d) of of October 1998. See ReRul. 98-50, page 7.
x o+ % % this Q&A-2 applies for taxable years-be
ginning after December 31, 1997. For
Par 3. Section 1.41(d)-4Tis added to taxable years beginning prior to Januarﬁection 468.—Special Rules for
read as follows: 1, 1998, see §1.41d)-4 Q&A-2(d). Mining and Solid Waste
§1.411(d)-4T Section 41(d)(6) (4) [Reserved]. For further informa Reclamation and Closing Costs

protected benefits (temporgr tlon'&spe\esi:::{@(d)h_él giAig(d%M) d The adjusted applicable federal short-term, mid-
Q&A- rough Q&A- [Reserved]. term, and long-term rates are set forth for the month

Q&A-1: [Reserved]. For further infor For further information, see 813H)—4  of October 1998. See ReRul. 98-50, page 7.
mation, see §1.41d)-4 Q&A-1. Q&A-3 through Q&A-10.
Q-2: To what extent may section Q-11: To what extent may a plan
411(d)(6) protected benefits under a pla@mendment that is made pursuant to tfgection 482.—Allocation of
be reduced or eliminated? Taxpayer Reliefict of 1997 (TRA'97) Income and Deductions Among
(a) through (c) [Reserved]. For furthe(Public Law 105-34, 11l Stat. 788), re Taxpayers
information, see §1.41d)-4 Q&A-2(a) duce or ellm_lnate section &{t))(6) pro Federal short-term, mid-term, and long-term
throth (C) tected benefits? . rates are set forth for the month of October 1998.
(d) ESOPand stock bonus plan exeep A-11: A plan amendment does not vio see RevRul. 98-50, page 7.
tion—(1) In general. Subject to the limi late the requirements of sectionl4d)(6)
tations in paragraph (d)(2) of this Q&A-2,merely because the plan amendment re
a tax credit employee stock ownershipgluces or eliminates section}4dl)(6) pro  Section 483.—Interest on
plan (as defined in section 409(a)), an-entected benefits as of thefedtive date of Certain Deferred Payments
ployee stock ownership plan (as definethe plan amendment, provided that— _ _ _
. . . The adjusted applicable federal short-term, mid-
in sectloq 4975(e)(7)), or a stock bonus (a) The plan amendment is mao_le PUlierm. and long-term rates are set forth for the month
plan that is not an employee stock ownesuant to an amendment made by title, X\bt october 1998. See ReRul. 98-50, page 7.
ship plan will not be treated as violatingor subtitle H of title X, oTRA'97; and

October 5, 1998 6 1998-40 |.R.B.



Section 642.—Special Rules for  Section 1274.—Determination eral rates (AFR) for the current month for

Credits and Deductions of Issue Price in the Case of purposes of section 1274(d) of the Inter
Certain Debt Instruments Issued nal Revenue CodeTable 2 contains the
Federal short-term, mid-term, and long-term short-term, mid-term, and Iong—term-ad

rates are set forth for the month of October 19950[‘ Property

See RevRul, 98-50, page 7 justed applicable federal rates (adjusted

(Also sections 42, 280G, 382, 412, 467, 468, 482, AFR) for the current month for purposes
483, 642, 807, 846, 1288, 7520, 7872.) of section 1288(b).Table 3 sets forth the

_ adjusted federal long-term rate and the
' long-term tax-exempt rate described in

section 382(f). Table 4 contains the ap
the long-term exempt rate.For purposes

The adjusted applicable federal short-term, mid- ? ropriate percentages for determining the
term, and long-term rates are set forth for the montﬂf S?Ctlons 1274, 1288, 382, and oth bw-income housing credit described in
of October 1998. See ReRul. 98-50, page 7. sections of the Code, tables set forth thgection 42(b)(2) for buildings placed in
rates for October 1998. service during the current month. Finally
Table 5 contains the federal rate for deter
i ; Rev. Rul. 98-50 - .
Section 846.—Discounted _ _ _ ~ mining the present value of an annuéy
Unpaid Losses Defined This revenue ruling provides variousinterest for life or for a term of years, or a
The adjusted applicable federal short-term mid'-:)reSCrIbed rates for federal income taxemainder or a reversionary interest for
term, and long-term rates are set forth for the montRurposes for OCtOber, 1998 (the Currerﬁurposes of section 7520.
of October 1998. See ReRul. 98-50, page 7. month.) Table 1 contains the short-term,
mid-term, and long-term applicable fed

Section 807.—Rules for Certain Federal rates; adjusted federal rates
Reserves adjusted federal long-term rate, and

REV. RUL. 98-50TABLE 1
Applicable Federal Rates (AFR) for October 1998
Period for Compounding
Annual Semiannual Quarterly Monthly
Shot-Term
AFR 5.06% 5.00% 4.97% 4.95%
110%AFR 5.58% 5.50% 5.46% 5.44%
120%AFR 6.09% 6.00% 5.96% 5.93%
130%AFR 6.61% 6.50% 6.45% 6.41%
Mid-Term
AFR 5.12% 5.06% 5.03% 5.01%
110%AFR 5.65% 5.57% 5.53% 5.51%
120%AFR 6.16% 6.07% 6.02% 5.99%
130%AFR 6.69% 6.58% 6.53% 6.49%
150%AFR 7.73% 7.59% 7.52% 7.47%
175%AFR 9.06% 8.86% 8.76% 8.70%
Long-erm
AFR 5.46% 5.39% 5.35% 5.33%
110%AFR 6.02% 5.93% 5.89% 5.86%
120%AFR 6.57% 6.47% 6.42% 6.38%
130%AFR 7.13% 7.01% 6.95% 6.91%

1998-40 |.R.B. 7 October 5, 1998



REV. RUL. 98-50TABLE 2
AdjustedAFR for October 1998
Period for Compounding
Annual Semiannual Quatrterly Monthly
Short-term
adjustedAFR 3.52% 3.49% 3.47% 3.46%
Mid-term
adjustedAFR 4.05% 4.01% 3.99% 3.98%
Long-term
adjustedAFR 4.80% 4.74% 4.71% 4.69%
REV. RUL. 98-50TABLE 3
Rates Under Section 382 for October 1998
Adjusted federal long-term rate for the current month 4.80%
Long-term tax-exempt rate for ownership changes uring the current month (the highest of the
adjusted federal long-term rates for the current month and the prior two months) 5.02%

REV. RUL. 98-50TABLE 4
Appropriate Percentages Under Section 42(b)(2) for October 1998
Appropriate percentage for the 70% present value low-income housing credit 8.23%

Appropriate percentage for the 30% present value low-income housing credit 3.53%

REV. RUL. 98-50TABLE 5
Rate Under Section 7520 for October 1998

Applicable federal rate for determining the present value of an apanitgterest for life or a

term of years, or a remainder or reversionary interest 6.2%
Section 1288.—Treatment of Section 7520.—Valuation Section 7872.—Treatment of
Original Issue Discount on Tables Loans With Below-Market
TaX_Exempt Obllgatlons The adjusted applicable federal short-term, midl-ntereSt Rates

The adjusted applicable federal short-term, migt€m. and long-term rates are set forth for the month 1o adjusted applicable federal short-term, mid-
term, and long-term rates are set forth for the monfff October 1998. See ReRul. 98-50, page 7. term, and long-term rates are set forth for the month
of October 1998. See Refwul. 98-50, page 7. of October 1998. See Refwul. 98-50, page 7.
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Part Ill. Administrative, Procedural, and Miscellaneous

26 CFR 601.201: Rulings and determination letters51, as modified by ReWroc. 98-14, pro has already been filed, the applicant
vides that the remedial amendment perioshould notify the Service by calling the
Rev. Proc. 98-53 under § 401(b) for amending plans for th@hone number shown on the Servicat
SECTION 1. PURPOSE new law generally does not expire untiknowledgment-of-receipt letter or by con
the end of the first plan year beginning omacting the specialist who has beenr as
This revenue procedure modifies Rewor after January 1, 1999. ReRroc. 97— signed to review the applicationA
Proc. 98-14, 1998-4 |.R.B. 22, to give41l also provides that this remediafavorable determination letter that is is
sponsors of individually-designed penamendment period applies with respect teued in response to an application for a
sion, profit-sharing and stock bonus plansll disqualifying provisions of new planspre-GATT letter will contain a statement
including volume submitter plans, the-opadopted or déctive after December 7, to the efect that the letter does not reflect
tion of requesting that applications for-de1994, and all disqualifying provisions ofconsideration of new law changes in the
termination letters involving § 401(a) orexisting plans arising from a plan amendqualification requirements, except for §
§ 403(a) of the Code be reviewed withoutnent adopted after December 7, 19941432 and, if the applicant has requested a
taking into account changes in the plaiNevertheless, employers and practitionegetermination of leased employee status,
qualification requirements made by théave asked that plan sponsors be allowe1454 of SBIR.
Uruguay RoundAgreementsict, Pub. L. to request determination letters without .03 The procedures described in sec
103-465 (GAT), the Small Business Jobbeing required to amend their plans fotion 6.03 of RevProc. 98-14, regarding

ProtectionAct of 1996, Pub. L. 104-188 the new law at this time. applications filed for plans that contain
(SBJR) (including § 414(u) and the Uni the family aggregation rules of § 414(q)
formed Services Employment and ReenpECTION 3. MODIFICATON OF 6) and § 401(a)(17)(A), will not apply if
. REV. PROC. 9814 (6) @@A7)(A), pply
ployment RightsAct of 1994, Pub. L. : : the applicant requests a pre-GAletter

103-353 (USERRA)), and thEaxpayer 41 Rev Proc. 98-14 is modified to .04 This modification does not f&fct
Beliequt 0f 1997, Pub. L. 105-34 (TRA ;0 ide that sponsors of individually-de the provisions of RevProc. 98-14 that
97). This option is being provided in+€ gigneq plans, including volume submitteRPPIY to determination letter applications
sponse to employer and practitioner €0nyang may request that an application fdiled by adopters of M&Rand regional
ments and will continue until further Ao 3 yetermination letter on a plamjualified Prototype plans or to applications for
tice. This option will allow employers 10 g¢at,5 (other than a determination on pla@pinion, notification, or advisory letters.
take advantage of the full remediaje;mination) be reviewed without takingThus, for example, applications for opin
amendment period for changes in the plq‘%to account the requirements of the ney@n, notification, and advisory letters that
qualification requirements under thes?aw, except for § 1432 and § 1454 ofare filed on or aftehpril 27, 1998, will in
acts. SBJR, which amended § 401(a)(26) anchll cases be reviewed taking into account
SECTION 2. BACKGROUND §| 414(n), respectivetly:;]h? 'ftaCt th?t ?_ the requirements of the new law
plan sponsor requests that its applicatio,

.01 RevProc. 98-14 provides that-de be reviewed without taking into accounﬁggﬂagﬁ;rSEFFECDN OTHER
termination letter applications that areghe requirements of the new law does n
filed on or afte’pril 27, 1998, will be re  preclude the sponsor from incorporating Rev Proc. 98—14 is modified.
viewed taking into account GA, TRA in the plan any provisions that reflect the
'97, and those provisions of SBYRhat new law such as the G changes to § SECTION 5. EFFECTIVE DAE
are efective before 1999 (“new law”). 417(e). Howeverthe determination letter . . .
The only exception is for determinationthat is issued for the plan may not be re .Th's revenue proct'adu're isfective .
letter applications for adopters of mastelied upon with respect to whether suclev'ﬂ_1 respect to dgtermlnatlon Iettgr appl
or prototype (M&P) and regional preto provisions satisfy the qualification re cations that are filed on or aftapril 27,
type plans (other than terminating plansjuirements as amended by the new, lavh 298
that have not yet been amended for thexcept for § 1432 and, if the applicant hagRAFTING INFORMATION
new law; these will continue to be-re requested a determination of leased em
viewed and approved on the basis gfloyee status, § 1454 of SBUPThis op The principal author of this revenue
“pre-GATT” law. In addition, under Rev tion of requesting a pre-GA letter will procedure is James Flannery of the-Em
Proc. 98-14, applications for opinion-let apply with respect to applications filed orployee Plans Division. For further infor
ters for M&Pplans, notification letters for or afterApril 27, 1998, and will continue mation regarding this revenue procedure,
regional prototype plans, and advisoryntil further notice. contact the Employee Plans Divisien’
letters for volume submitter specimen .02 A determination letter applicanttelephone assistance service between the
plans that are filed on or aftépril 27, who wishes to request a pre-GRletter hours of 1:30 and 3:30 p.m. Eastern time,
1998, will be reviewed on the basis of thshould so indicate in a cover letter subMonday throughrhursday on (202) 622-
new law mitted with the application or on the face6074/75. (These telephone numbers are

.02 RevProc. 97-41, 1997-33 I.R.B.of the application form. If the applicationnot toll-free.)
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Part IV. Items of General Interest
Notice of Proposed Rulemaking SUPPLEMENTRRY INFORMATION: copies) that are submitted timely to the

i i i IRS. All comments will be available for
and Notice of Public Hearing Backgound public inspection and copyingA public
Section 411(d)(6) Protected Temporary regulations i.D. 8781 hearing may be scheduled if requested in
Benefits (Taxpayer Relief Act of  amend the Incom@ax Regulations (26 W/ting by any person that timely submits
1997); Qualified Retirement CFR part 1) relating to section #t)(6), W'tten comments. If a public hearing is
Plan Benefits to provide for changes that have beeﬁcheduled, notice of the date, time, and

place for the hearing will be published in

d by tfe Relief .
made necessary by texpayer Relief | = Register

REG-101363-98 Act of 1997 (TRA’97), Public Law
~105-34, 11 Stat. 788 (1997)The tem - -

AGENCY: Internal Revenue Serwceporary regulations change the existinglj)raftlng Information

(IRS), Treasury regulations to conform with tiERA’97  The principal author of these regula

ACTION: Notice of proposed rulemak rules regarding in-kind distribution +e fions is Linda S, Alarshal, Ofce of the

ing by cross-reference to temporary reglﬂuweme_nts for certain en_wployee_ stockissociats Chef Counsql (Employee oen

lations. ownership plans, and specify the time peefits and Exempt @anizations. How

riod during which certain plan amend €vet other personnel from the IRS and

SUMMARY: In T.D. 8781, page 4, the ments for which relief has been gramea'reasury Department participated in their

IRS is issuing temporary regulations proby TRA '97 may be made without violat development.

viding for changes to the rules regardingngd the prohibition against plan amend X K % % %

qualified retirement plan benefits that arénents that reduce accrued benefits. ,

protected from reduction by plan amend The text of those temporary regulation§roposedAmendments to the Regulations

ment, that have been made necessary BigO Serves as the text of these proposedaqqqrdingly 26 CFR part 1 is pro

theTaXpayeI’ RelieAct of 1997. The text regUIatlonS' The preamble to the tem'po posed to be amended as fo”ows:

of those temporary regulations also servé@ry regulations explains the temporary
as the text of these proposed regulationsiegulations. PART 1—INCOME TAXES

DATES: Written comments and requestsSPecialAnalyses Paragraph 1The authority citation for

for a public hearing must be received by It has been determined that this noticgart ! Contir]ues to read In part as follows:
December 3, 1998. Authority: 26 U.S.C. 7805 * * *

of proposed rulemaking is not a signifi  p5r 2. Section 1.41(d)-4 is amended
ADDRESSES: Send submissions tot@Nt regulatory action as defined in EQyy.

CC:DOM:CORP:R (REG—101363—98),12866- Therefore, a regulatory assess 1. Revising paragraph (d)(1)(ii) of

room 5228, Internal Revenue Service'eNt iS not required. It also has been dgygA-2.

POB 7604, Ben Franklin StatioWyash temined that section 553(b) of tAel- 2. Adding Q&A-11.

ington, DC 20044. Submissions may b&nistrative Proceduréct (5 U.S.C.  The addition and revisions read as fol

hand delivered between the hours of §"2Pter 5) does not apply to these regulfows:

Am.and S pm. o: CC:DOMICORPRICNS, 27 Lecause he tequato 5 168 1 oo ayes) poveced

(REG-101363-98), Courier Desk, In smgll entities, the Regulatory Flexibility PENefits.

ternal Revenue Se_rwcel]]l Constitution Act (5 U.S.C.’ chapter 6) does not apply  x o x

nglgufatlpﬁy\évfssmg%msndb%ci:t. f:\lct)erir:rrlian ¢ Pursuant to section.7805(_f) of the Internal Q&A-2 * * *

electr,onically via the internet by selectin%evenu.e Cer, this nqtlce of propqsed (d)(2)(ii) [T_he text of p.roposed para

the “Tax Regs’ option on the IRS Homegrulemakmg will be submitted to the Chliefgraph (d)(2)(ii) of Q&A-2 is the same as

Page, or by submitting comments directl Counsel forAdvocacy of the Small Busi the text of §1.41(d)-4TQ&A-2(d)(1)(ii)
' . . . YiessAdministration for comment on its published inT.D. 8781.]

to the IRS internet site at http://wwivs/

impact on small business.
ustreas.gov/prod/tax_regs/comments.html.

* * *x K %

Comments and Requests for a Public Q&A-11 [The text of proposed Q&A-

FOR FUHHER-INFORMNION CON Hearing 11 is the same as the text of §1L&)—4T
TACT: Concerning the regulations, Linda 0&A-11 published inT.D. 8781]

S. E Marshall, (202) 622-6030 (not a toll- Before these proposed regulations aré

free call); concerning submissionsadopted as final regulations, considera Michael P Dolan,
Michael Slaughter(202) 622-7190 (not a tion will be given to any written com Deputy Commissioner of
toll-free call). ments (a signed original and eight (8) Internal Revenue.
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(Filed by the Ofice of the Federal Register onnologies, although the preamble to theertaken a new initiative to improve its
iséiﬂteeg}tiﬁﬁeld%?gf lg?gsis?é?]fgraggpﬁgr?“f:reg, g gulations invited comments on possiblerocedures for handling bankruptey
63 FR. 47214) modifications to the notice and consentases. The new procedures are intended
requirements to accommodate paperless minimize the likelihood that IRS col
technologies, if adequate safeguards alection actions will inadvertently violate
Pending Finalization of provided. the bankruptcy laws, to facilitate prompt
Proposed Regulations Regarding Section 1510 of th&axpayer Rel!ef correction of any violatiqn_s thqt do ocgcur
Timing Requirements for Act of 1997, Pub. L. 105-34, providesand to prqwde an admmlstratlve process
Satisfying Notice and Consent that the Secretary of tﬁEreasury and the_ for -handlmg any cla!ms for damages
Requirements Under Sections Secretary of Labor each shall issue guichgainst the IRS that arise from such viola
ance designed to interpret the notice, €le@ons.
411 and 417 of the Code tion, consent, disclosure, and time re The initiative includes new administra
Announcement 98-87 quirements (and related recordkeepingve measures to speed the processing of
requirements) under the Code and thgankruptcy mattersThe IRS has desig
The Internal Revenue Service and thEmployee Retirement Income Securityyated specific points of contact who will
Department of th@reasury intend to take Act of 1974 relating to retirement plans agoordinate the handling of violations of
into account public comments that ar@pplied to the use of new technologies by, automatic stay and the disamiin
currently being received regarding the uselan sponsors and administrators. Sectigfinction of the bankruptcy lawsThese
of new technologies (sometimes referred510 requires the guidance to maintaipgniact points will be part of the Special
to as “paperless” technologies) in the adhe protection of the rights of participants ocedures Function (SPF) in the local
ministration of qualified plans whenand beneficiariesAnnouncement 98-62, |pg collection Division. SPF will expe
amending and finalizing proposed regulal998-29 I.R.B. 13, requested public €0mMy;iq 51y handle these cases according to
tions relating to notice and consent reMents, by October 5, 1998, on the use Qhq ific time guidelines in order to ensure
quirements under sections14a)(11) and Paperless technologies and, among othg mpliance with the bankruptcy laws.
417 of the Internal Revenue Code (th&Sues. the application of these technolgy, oo procedures will be reflected in the

“Code”). The Service andreasury in 9i€S to the notice and consent require . + version of IRM Pary Bankruptcy

tend to finalize these regulations in th&"ents under sections UB)(1) and 417. o0k 5 9 In addition, the IRS is.no
near future. In the meanwhile, plan sporgejiance on Ryposed Regulations tifying bankruptcy practitioners through
sors may continue to rely on these regula out the country of the address in each dis
tions as proposed. The Service and@ireasury plan to issueftrict to which bankruptcy petitions and all

amended and final regulations relating tgther bankruptcy correspondence should
Backgound the timing requirements for satisfying theye sent.

A notice of proposed rulemaking (EE-NCtiCe and consent requirements under The injtiative also provides for a pilot
24-93) containing proposed amendmentiections 41(a)(11) and 417 of the Code program to test new administrative proce
to the Incomerax Regulations under sec onIy_ after careful consideration of theyres for handling any claims for dam
tions 41 (a)(11) and 417 of the Code public comments on paperless techrolgygeg debtors may have in cases where the
(that would amend section 1.4(k)— glez_retlzelye_d by Ogt(:jber: S #99&0' IRS fails to properly comply with the
11(c)(2) and (8) and section 1.417(e) 0" m;;;s'“;ﬁg;Setct?;;sl;;;(gfo bankruptcy laws. Under Section 7433 of
1(b)(3) and (4)) was published in thed- an()j/ 4197 (section 1.4{a)-1T(c)(2) and the Internal Revenue Code, as amended
eral Register(60 ER. 49236) on Septem (8) and section 1 .417(e)—1T(b)(3) an y the Internal _Revenue Service Reform
ber 22, 1995. Temporary Incomefax (4)) will not be finallized prior to their au nd Restrugturlng\ct of 1998, debtors
Regulations (ID. 8620) under SeCtionStomatic expiration under section 7805(e)may be ent|tleq to recover damag'es for
411(a)(11) and 417 (section 1.4(a)- Pursuant to this announcement Iola%\ctual economic .Ioss.es they sustain as a
11T(c)(2) and (8) and section 1.417(e)—Sponsors may rely on the proposeci FeglGesult of willful violations of the bar_+k
1T(b)(3) and (4)) were published on thefations under sections 2a)(11) and 417 fuptcy laws by the IRSAttorney’s.fees in
same day (60.R. 49218). The text of that would amend section 1.25(a)— these cases may also be available- pur
the proposed regulations and temporar. 1(c)(2) and (8) and section 1.417(e) suant to Internal Revenue Code Section

regulations is the same. Under sectioT(b)(g) and (4)) until the proposed regula7430'

7805(e), temporary regulations eXpirgigns are amended or finalized. While the new procedures for process
within three years after issuance. ing bankruptcy cases are intended to-min
The proposed and temporary regula imize any such violations, the IRS-be

lieves it is appropriate to test a simplified

tions set forth rules concerning the timinq S Announces New
administrative process for handling cases

requirements for satisfying the notice an .
consent requirements under Sectionﬁ/lrocedures For Handling in which debtors believe they have suf
411(a)(11) and 417 of the Code in con atters In Bankruptcy fered damages because of improper IRS
nection with distributions from qualified onnouncement 98-89 actions. Under this process, debtors may
plans. The regulations did not provide elect to file claims for damages with the
guidance on the use of paperless tech The Internal Revenue Service has urocal SPF ofice rather than with the
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bankruptcy court. Claims for damage<hristion Legal Services Inc., Bang®l Paula Martin Jones Charities, Inc.,

must be made in writing and must includ€oastnet, Beaufort, SC Longview TX
supporting documentation requested b@orestates Community Development  PeopleAgainst Racism &
the SPF dice. SPF will evaluate and-re  Corporation, Philadelphia AP Discrimination, Calumet, IL
spond to these claims within sixty days. Cross Keys Retirement, Inc., Sewell, NJ Raptor Education Group Inéntigo,
The IRS will be undertaking outreachEarl Kouba Memorial Foundation, Wi
efforts to explain its new procedures to Kasson, MN Somerville Community Schools Council
bankruptcy practitioners and other interEarth Preservation Funds, Inc., Inc., Somerville, MA
ested parties across the countfpr addi Milwaukee ,WI Special Program fokdolescents,
tional information about these new preceFamilies United ByAdoption, Berlin, NJ Evanston, IL
dures, contact the local Speciakilm Foundation Inc., Nework, NY Sports Pride oAmerica Foundation, Inc.,
Procedures Functionfafe. ForA Better Life Foundation, Chicago, Raleigh, NC
IL Sterling Foundation Inc., Pittskghr, A
Freed Hurwitz Memorial Fund, Inc., SthleWildlife Foundation, BrewemME
Foundations Status of Certain Hollywood, FL Tanzania Children Development
Organizations Fritz & Alice Anton Scholarship Fund, Association, Hazel Crest, IL
San MarcosT X Think First of NewYork, Inc.,
Announcement 98-91 God Rules MinistryInc., Baton Rouge, SchenectadyNY
The following oganizations have LA The Silver Spring Historicalrust, Cape
failed to establish or have been unable tgoddard Historical & Genealogical Girardeau, MO
maintain their status as public charities or Society Inc., StonOH The Sumter Foundation Inémericus,
as operating foundationféccordingly, Good Stewardsioodbury MN GA
grantors and contributors may not, afteulf Coast Research and Development TradesAwareness Program Inc., Franklin,
this date, rely on previous rulings or des Laboratory Inc.Tampa, FL Wi
ignations in the Cumulative List of @& Haviland Heartland Housing, Haviland ~ Union Missionary Baptist Neighborhood
nizations (Publication 78), or on the pre KS Redevelopment Corp., Lansing, Ml
sumption arising from the filing of noticesHollyfield Foundation, Housto,X United Studentéssociation, Inc.,
under section 508(b) of the Codghis Indiana Civic and Culturassociation, Chestnut Hill, MA
listing doesnotindicate that the ganiza Incorporated, Indiana AP Urban Ministries Development
tions have lost their status agganiza Jewish Radical Education Project, Inc., Corporation, Columbus, OH
tions described in section 501(c)(3), eligi NewYork, NY Versin House Inc. Community/Living
ble to receive deductible contributions. Johns Gospel Missiofiyoy, Ml Facility, Dolton, IL
Former Public CharitiesThe following Joseph Ministries Inc., Nixa, MO Victory Home Health Hospice, Las
organizations (which have been treated aklanita Maldon Foundation, Richmond,  Vegas, NM
organizations that are not private founda CA Wisconsin Rural Leadership Program,
tions described in section 509(a) of th&ate Sidran Family Foundation, Dallas,  Inc., MadisonWI
Code) are now classified as private foun TX World Farmers Hall of Fame, Pawnee
dations: King City PoliceActivities League, Inc., City, NE
AbundantWaters Inc., Nework, NY King City, CA If an oilganization listed above submits
Akron Coalition for Education Largess, South Euclid, OH information that warrants the renewal of
FoundationAkron, OH Living God Ministries, Inc., Bastrop, its classification as a public charity or as a
American Computer Scientists TX private operating foundation, the Internal
Association, Inc., Cranford, NJ Lutheran Housing Service Number 8 Revenue Service will issue a ruling orde
Belize Foundation, Detroit, Ml IncorporatedToledo, OH termination letter with the revised classi
Berdan Support Fund, Mendenhaly P Lutheran Radio Incorporated, Nevada, IAication as to foundation status. Grantors
BonsallVillage Inc.,Yeadon, R Mesoamerican Research Foundation, Sadind contributors may thereafter rely upon
Center for Health and Lonterm Care Lake City UT such ruling or determination letter as pro
Research, IncWaltham, MA NaVision Ministries Inc., Sunrise, FL  vided in section 1.509(a)—7 of the Income
Chicago Community Outreach, Chicago, Network 2000, Kansas CitKS Tax Regulations. It is not the practice of
IL Ontohealth, Inc., Xenia, OH the Service to announce such revised-clas
Christ Crusade Community Center Ozark MountairAdventure, Fort Smith, sification of foundation status in the Inter
Fayetteville, NC AR nal Revenue Bulletin.
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Announcement of the Disbarment and Suspension of Attorneys, Certified
Public Accountants, Enrolled Agents, and Enrolled Actuaries From
Practice Before the Internal Revenue Service

Under 330,Title 31 of the United ing, accepting assistance from, being- enannouncement will appear in the weekly
States Code, the Secretary of firea ployed by or sharing fees with, any practi Bulletin at the earliest practicable date
sury, after due notice and opportunity fortioner disbarred or suspended from pra@&fter such action and will continue to-ap
hearing, is authorized to suspend or- digice before the Internal Revenue Service. pear in the weekly Bulletins for five suc
bar from practice before the Internal Rev To enable attorneys, certified public accessive weeks or for as many weeks as is
enue Service any person who has-vi@ountants, enrolled agents, and enrollggracticable for each attornegertified
lated the rules and regulations governingctuaries to identify such disbarred or-supublic accountant, enrolled agent, or en
the recognition of attorneys, certifiedpended practitioners, the Directorolled actuary so suspended or disbarred
public accountants, enrolled agents, oof Practice will announce in the Internaland will be consolidated and published in
enrolled actuaries to practice before thRevenue Bulletin the names and-adthe Cumulative Bulletin.

Internal Revenue Service. dresses of practitioners who have been After due notice and opportunity for

Attorneys, certified public accountantssuspended from such practice, their desifpearing before an administrative law
enrolled agents, and enrolled actuaries amation as attorneycertified public ae judge, the following individuals have
prohibited in any Internal Revenue Serviceountant, enrolled agent, or enrolled actibeen disbarred from further practice- be
matter from directly or indirectly empley ary, and date or period of suspensidhis fore the Internal Revenue Service:

Name Address Designation Effective Date
Galt, Edward G. Monterey CA CRA October 25, 1997
Lopez,Andrew L. Albuquerque, NM CRA December 1, 1997
Branch, Jimmie L. Jacksonville, FL CRA January 15, 1998
Harrison, RebeccaA. Carmichael, CA EnrolledAgent March 4, 1998
Mayer, Robert J. Wexford, A CRA June 4, 1998
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Announcement of the Expedited Suspension of Attorneys, Certified Public
Accountants, Enrolled Agents, and Enrolled Actuaries From Practice
Before the Internal Revenue Service

Under title 31 of the Code of Federabprohibited in any Internal Revenue Serviceolled agent, or enrolled actuagnd date
Regulations, section 10.76, the Directomatter from directly or indirectly empley or period of suspensioffhis announce
of Practice is authorized to immediatelying, accepting assistance from, being- enment will appear in the weekly Bulletin at
suspend from practice before the Internagdloyed by or sharing fees with, any practi the earliest practicable date after such ac
Revenue Service any practitioner whotioner disbarred or suspended from practidgon and will continue to appear in the
within five years from the date the expebefore the Internal Revenue Service. weekly Bulletins for five successive weeks
dited proceeding is instituted, (1) has had To enable attorneys, certified public- acor for as many weeks as is practicable for
a license to practice as an attornesrtt  countants, enrolled agents, and enrolled aeach attorneycertified public accountant,
fied public accountant, or actuary sustuaries to identify practitioners under expeenrolled agent, or enrolled actuary so-sus
pended or revoked for cause; or (2) hadited suspension from practice before thpended and will be consolidated and pub
been convicted of any crime under title 26nternal Revenue Service, the Director olished in the Cumulative Bulletin.
of the United States Code, @f a felony Practice will announce in the Internal Rev The following individuals have been
under title 18 of the United States Codenue Bulletin the names and addresses ihiced under suspension from practice be
involving dishonesty or breach of trust. practitioners who have been suspendddre the Internal Revenue Service by virtue

Attorneys, certified public accountantsfrom such practice, their designation as abf the expedited proceeding provisions of
enrolled agents, and enrolled actuaries aterney certified public accountant, en the applicable regulations:

Name Address Designation Date of Suspension

Clark, Sheila Houston,TX CRA Indefinite fromApril 21, 1998
Kimes, LarryW. Austin, TX Attorney Indefinite from May 5, 1998
Braiteman, Sheldon Baltimore, MD Attorney Indefinite from June 5, 1998
Pollack, Michael Guttenbeg, NJ Attorney Indefinite from June 1, 1998
Eichenbaum, Irving HuntingdonValley, PA CRA Indefinite fromAugust 4, 1998
Corley, Francis R. Irmo, SC CRA Indefinite fromAugust 4, 1998
Scott, Richard Lincoln, NE Attorney Indefinite fromAugust 4, 1998
Wilson, Douglas D. RoanokeVA Attorney Indefinite fromAugust 4, 1998
Watkins, Brian R. Lincoln, NE Attorney Indefinite

Congdon Jr Byron E. San Bernadino, CA Attorney Indefinite fromAugust 4, 1998
Abrams, Robert Elmsford, NY CRA Indefinite fromAugust 4, 1998
Robinson, Doane Rapid City SD CRA Indefinite fromAugust 4, 1998
Szarwark, Ernest Nashville,TN Attorney Indefinite fromAugust 4, 1998
Roberts, Mark Norman, OK CRA Indefinite fromAugust 4, 1998
Wood, Randall K. Springfield, MO Attorney Indefinite fromAugust 5, 1998
Chappell, Ronald L. Antelope, CA CRA Indefinite fromAugust 12, 1998
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Announcement of the Consent Voluntary Suspension of Attorneys,
Certified Public Accountants, Enrolled Agents, and Enrolled Actuaries
From Practice Before the Internal Revenue Service

Under 31 Code of Federal Regulationsyice matter from directly or indirectly em countant, enrolled agent, or enrolled actu
Part 10, an attorneyertified public ac ploying, accepting assistance from, beingry, and date or period of suspensidhis
countant, enrolled agent, or enrolled acemployed by or sharing fees with any announcement will appear in the weekly
tuary, in order to avoid the institution or practitioner disbarred or suspended frorBulletin at the earliest practicable date
conclusion of a proceeding for his disbarpractice before the Internal Revenue-Seafter such action and will continue to-ap
ment or suspension from practice beforeice. pear in the weekly Bulletins for five suc
the Internal Revenue Service, mayeof  To enable attorneys, certified public accessive weeks or for as many weeks as is
his consent to suspension from such pracountants, enrolled agents, and enrollegracticable for each attornegertified
tice. The Director of Practice, in his dis actuaries to identify practitioners undepublic accountant, enrolled agent, or en
cretion, may suspend an attornegrtr consent suspension from practice before timelled actuary so suspended and will be
fied public accountant, enrolled agent, omternal Revenue Service, the Directoconsolidated and published in the Cumu
enrolled actuary in accordance with thef Practice will announce in the Internalative Bulletin.
consent dered. Revenue Bulletin the names and-ad The following individuals have been

Attorneys, certified public accountantsdresses of practitioners who have beegplaced under consent suspension from
enrolled agents, and enrolled actuaries aseispended from such practice, their desigractice before the Internal Revenue-Ser
prohibited in any Internal Revenue Sernation as attorneycertified public ac vice:

Name Address Designation Date of Suspension

Makula, John G. Park Ridge, IL CRA April 1, 1998 to March 31, 2003
Slomski, Michael Gross Point&Voods, Ml CRA April 1, 1998 to March 31, 2001
Bozeman JrT. Alvin Sylvester GA CRA May 22, 1998 to November 21, 1999
Parness, Richarl. Westfield, NJ CRA June 1, 1998 to December 31, 1998
Register Billy Havana, FL CRA Indefinite from July 10, 1998

Cooper Michael E. Edina, MN CRA August 19, 1998 to February 18, 1999
Minello, Michael J. Clarks Summit, R CRA August 28, 1998 tépril 27, 2001
Holden,William W. Fairfield, CT CRA September 1, 1998 to March 31, 1999
Freeman, Samuel Bedford, NH ChA September 1, 1998 fugust 31, 1999
Anders, Kevin Williamport, MD CRA September 1, 1998 #ugust 31, 2001
Breed, Robert M. Concord, MA CRA September 1, 1998 to February 28, 2001
Sandirk, Paula Brooks Chehalis WA CRA November 1, 1998 tApril 30, 2000
Neuhaus Jr Geoge Brewster NY CRA November 1, 1998 tApril 30, 2000
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Definition of Terms

Revenueulings and evenue prcedues plies to bothA and B, the prior ruling is new ruling does more than restate the
(hereinafter efered to as “ulings”) that modified because it corrects a publishedubstance of a prior ruling, a combination
have an effect on pvious ulings use the position. (Compare wittamplifiedand of terms is used. For exampimodified
following defined terms to describe theclarified, above). and supersedediescribes a situation
effect: Obsoleteddescribes a previously pub where the substance of a previously pub
Amplified describes a situation wherelished ruling that is not considered detedished ruling is being changed in part and
no change is being made in a prior pulminative with respect to future transacis continued without change in part and it
lished position, but the prior position istions. This term is most commonly usedis desired to restate the valid portion of
being extended to apply to a variation oin a ruling that lists previously publishedthe previously published ruling in a new
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42 1, revised; 1.751-1, amended,;
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1.755-1, revised; 1.1017-1, revised;
adjustments to basis of partnership
property and partnership interest
(REG-209682-94) 120

tions, nonqualified preferred stock 26 CFR 1.864(b)-1; trading safe har

bors (REG-106031-98) 288

26 CFR 1.368-1, amended; corporate 26 CFR 1.925(a)-1, (b)-1, added;

1.927(e)-1, amended; foreign sales
corporation transfer pricing source
and grouping rules (REG-102144—
98) 15,25

26 CFR 1.936-1Tadded; termination

of Puerto Rico and possession tax
credit, new lines of business prohib
ited (REG-15446-97) 3623

26 CFR 1.985-8, 1.1001-5, added;

conversion to the euro (REG-
110332-98) 3318

26 CFR 1.1092(c)-1, added; equity-op

tions without standard terms, special
rules and definitions (REG-104641—
97) 29,xx

26 CFR 1.1291-1, 1.1293-1, 1.1295-1,

-3, 1.1297-3(c), added; 1.1296-4,
amended; passive foreign investment
company preferred shares, special
income exclusion (REG4A5795—
97) 8,33

26 CFR 1.1361-0, amended; 1.1361-1,

amended; 1.1361-1(d)(3), removed;
1.1361-2 through —6 and intermedi
ary sections, added; 1.1362-0,
amended; 1.1362-2, amended,;
1.1362-8, added; 1.1368-0,
amended; 1.1368-2(d)(2), amended,
1.1374-8(b), amended; S corpora
tion subsidiaries (REG-251698-96)
20,14

26 CFR 1.1366-1, -2, removed;

1.1366-0 through -5 and intermedi
ary sections, added; 1.1367-0, -1,
amended; 1.1367-3, removed,;
1.1368-0, -1, -2, -3, amended;
1.1368-4, revised; pass through of
items of an S corporation to its share
holders (REG-209446— 82) 3&}

26 CFR 1.1397E-1, added; qualified

zone academy bonds (REG-
119449-97) 1035

26 CFR 1.1502-3(c), revised; 1.1502—

4(H)(3), (9)(3), added; 1.1502-9¢h)
(1)(v), added; 1.1502-21(c)(1)(iii),
amended; consolidated returns, limi-
tations on the use of certain losses
and credits (REG-104062-97) B4,

26 CFR 1.6031-1, removed; 1.6031(a)—

1, added; 1.6063-1, amended; part
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nership returns (REG-209322-82) 26 CFR 1.141-0, -2, amended; 26 CFR 1.465-27, added; qualified

15,26

26 CFR 1.6038B-1, amended; 1.6038B—
2, added; reporting of certain transfers

to foreign corporations and foreign
partnerships (REG-18926-97) 39,
23

26 CFR 1.6038-3, added; information
returns for certain foreign partrer
ships (REG-18966-97) 3929

26 CFR 1.6046A-1, added; returnre
quirement for U.S. persons owning
interests in foreign partnerships
(REG-209060-86) 398

26 CFR 1.7702B-1, -2, added; quali
fied long-term care insurance con
tracts (REG-109333-97) 9,

26 CFR 301.6159-1, amended; agree
ments for tax liability installment
payments (REG-100841-97)3)

26 CFR 301.6402-5(h), added; —6(n),
revised; tax refund édet program
(REG-104565-97) 321

26 CFR 301.6404-2, added; abatement

of interest (REG-209276-87),118

26 CFR 301.7433-1(a), (d), (e), and
(f), revised; civil cause of action for
certain unauthorized collection -ac
tions (REG-251502-96) 24

26 CFR 54.9812-1, added; mental

health parity; HIRA (REG-
109704-97) 360
Qualified Funeralrust; guidance (Notice
6) 3,52
Qualified intermediary agreements:
Guidance provided to foreign financial
institutions (RF27) 15,15
Qualified mortgage bonds,
credit certificates:
Guidance provided regarding use of na

mortgage

tional and area median gross income

figures by issuers (RP8) 15,14
Qualified Subchapter Srust (QSST)
conversion to Electing Small Business
Trust (ESBT) 1030
Qualified Zone Academy Zone Bonds
(RP) 3,100
Real estate transactions (R®) 7,32
Regulations:
26 CFR 1.32-3Tadded; EIC eligibility
requirements (TD 8773) 28,

26 CFR 1.61-12, 1.249-1, 1.1016-5,

1.1275-1, amended; 1.163-13,

1.171-5, added; 1.171-1, -2, -3, -4,

revised; 1.1016-9, removed; amerti
zable bond premium (TD 8746) 4,
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1.141-7, -8, removed; 1.141-7T
—8T, —15T, 1.142(f)(4)-1T 1.150-
5T, added; 1.141-15, revised; oblig
ations of states and political subdivi
sions (TD 8757) 134

26 CFR 1.166-3(a)(3), 1.1001-4,
added; 1.166-3T1.1001-4T re-
moved; modifications of bad debts
and dealer assignments of notional
principal contracts (TD 8763) 15,

26 CFR 1.280B-1, added; building-de
molition, definition of structure (TD
8745) 7,15

26 CFR 1.338-2, 1.368-1, -2,
amended; 1.368-1Tadded; corpo
rate reoganizations, continuity of in
terest, and continuity of business en
terprise (TD 8760) 144; (TD 8761)
14,13

26 CFR 1.354-1, 1.355-1, 1.356-3,
amended; reganizations, treatment
of warrants as securities (TD 8752)
9,4

26 CFR 1.356-6Tadded; re@aniza
tions, nonqualified preferred stock
(TD 8753) 96

26 CFR 1.367(a)-1T-3, amended;
1.367(a)-3T removed; 1.367(a)-8,
1.367(b)-1, -4, added; 1.367(d)+1T
amended; 1.6038B-1, added;
1.6038B-1T 7.367(b)-1, -4, -7,

amended; certain transfers of stock

or securities by U.S. persons to-for
eign corporations (TD 8770) 24,

26 CFR 1.41(d)-4, amended; permit
ted elimination of preretirement op
tional forms of benefit (TD 8769)
28,4

26 CFR 1.446-1, amended; 1.446-1T
removed; 301.9100-0, added;
301.9100-1, revised; 301.9100-2,
-3, added; 301.9100-1F2T, —3T,
removed extensions of time to make
elections (TD 8742) 54

26 CFR 1.4531; installment obliga
tions received from liquidating cor
porations (TD 8762) 14,5

26 CFR 1.460-0, amended; 1.460-6T
added; election not to apply look-
back method imde minimiscases
(TD 8756) 124

26 CFR 1.460-6T removed;
1.460-6(i), (j), added; election not to
apply look-back method ide min
imis cases (TD 8775) 34,

22

nonrecourse financing under section
465(b)(6) (TD 8777) 34

26 CFR 1.468A-2, -3, -8, amended;
nuclear decommissioning funds;re
vised schedules of ruling amounts
(TD 8758) 1315

26 CFR 1.904-5(0), 1.904-5T.954—
0(b), 1.954-1, amended; 1.954+1T
—2T, —9T, added; 301.7701-3(f)(1),
amended; controlled foreign corpo
ration relating to partnerships and
branches (TD 8767) 18,

26 CFR 1.905-2, amended; foreign tax
credit filing requirements (TD 8759)
13,19

26 CFR 1.925(a)-1T1.925(b)-
1T(b)(3)(i), amended; 1.927(e)-1T
revised; foreign sales corporation
transfer pricing source and grouping
rules (TD 8764) 159

26 CFR 1.936-1T, added; termination
of Puerto Rico and possession tax
credit; new lines of business prohib
ited (TD 8778) 364

26 CFR 1.985-1, —5(a), amended;
1.985-7, added; dollar approximate
separate transactions method of ac
counting (DASTM) to profit and loss
method of accounting, change from
P&L method to DASTM (TD 8765)
16,11

26 CFR 1.1271-1, 1.1275-1, amended;
debt instruments with original issue
discount, annuity contracts (TD
8754) 1015

26 CFR 1.1202-0, —2, added; qualified
small business stock (TD 8749) 7,
16

26 CFR 1.1290-0, amended; 1.1294-0,
added; a. 1291-QTamended,;
1.1291-1T added; 1.1291-9,
amended; 1.1293-0, —1&dded;
1.1295-0, —1T-3T, 1.1297-3T(c),
added; passive foreign investment
company preferred shares, special
income exclusion (TD 8750) &,

26 CFR 1.1396-1; empowerment zone
employment credit, qualified zone
employees (TD 8747) 18

26 CFR 1.1397E-]1Tadded; qualified
zone academy bonds (TD 8755) 10,
21

26 CFR 1.1502-3, -4, -9(a), —21F(c)
(1)(iii), amended; 1.1502— 3TF4T,
—9T, —55T, added; 1.1502—- 23T(b),
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(c), redesignated; consolidated reReoganizations; exchange of securitie$Spin-of of subsidiary (RR 27) 22

turns, limitations on the use of eer (RR 10) 1011 SRLY notice (Notice 38) 347
tain losses and credits, overall for Reproduction of Forms 1096, 1098, 1099Technical advice to district directors and
eign loss accounts (TD 8751) TR 5498, andV-2G (RP37) 26,6 chiefs, appeals tites,Associate Chief
26 CFR 54.9801-2T amended; Residential rental propertgxempt facik Counsel (Domestic)Associate Chief
54.9801-4T-5T, revised; 54.9804— ty bond (RR 47) 3% Counsel (EBEO),Associate Chief
1T, redesignated; 54.9806-X€des Rulings: Counsel (Enforcement Litigation), and
ignated; 54.9812—1Tadded; mental  Areas in which advance rulings will not Associate Chief Counsel (International)
health parity interim rules (TD be issued: (RP2) 1,74
8741) 36 Associate Chief Counsel (Domes Tentative diferential earnings rate for
26 CFR 301.7623-1, revised; tic), Associate Chief Counsel 1997 (Notice 19) 1324
301.7623-1Tremoved; rewards for (EBEO)(RP3) 1,100 Timely filing or payment; private delivery
information relating to violations of Associate Chief Counsel (Interna _ Services (Notice 47) 3B,
internal revenue laws (TD 8780) 39, tional) (RP7) 1,222 Treatment of hybrid arrangements under
14 Obsolete (RR 37) 35 subpart F _(Notlce]]) 6,18
Relocation payments: Rural airports (RR8) 6,20 Trust, election to treat U.S. person;
Authorized by sec. 105(a){lof Hous Sales or exchanges: domestic trust (Notice 25) 18&]
ing and Community Development Qualified small business stock (RB) \Waiver of period of stay in foreign coun
Act, not includible in gross income 38,7 try (RP38) 27,29

(RR 19) 155 Social security benefits under U.s.Withholding regulations: . .
Renewable electricity production credit; Canada treafyrecent changes (Notice Effective .date of sec. 1441 Wlthholdmg
calendar year 1998 inflation adjustment 23) 18,9 rlezgulatlons amended (Notice 16) 15,
factor and reference prices. (Notice 27ppecifications for filing Form 1042-S
18,14 (RP44) 32,11
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